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Demande de renseignements nº 2

Option consommateurs et ACEF de l'Outaouais

Dossier tarifaire 2001 de Gazifère (R-3446-2000)

Reference:  Depreciation Study, Account 473:  Services

1. “The cost of removing or abandoning-in-place assets in service has increased significantly in the last decade.”

What percentage of services is “abandoned-in-place” but not removed? What are the relative costs involved?  Has this percentage changed in the last decade? 

2. Do newer materials used for services have the same estimated life as older ones?  Specifically, please provide a table setting out the various types of materials used, and the estimated life for each.

3. “With the proposed increase in the depreciation rate to 5.55%, the low reserve position will be brought back into an acceptable level in the coming years.”  Over what time frame will the reserve position change?  Please provide a table showing expected reserve positions over the relevant period.

Reference: Depreciation Study, Account 475: Mains

1. “To reflect the retirement practices…. and to compensate for the predominantly winter retirements…” Why are retirements predominantly carried out in the winter?

Reference:  Depreciation Study, Account 483:  Office Furniture and Equipment

1. “We have not realized any salvage from retired furniture because they have been scrapped or donated.”    Does donated furniture have no value?  Is a tax credit obtained for the donations, or could it be?

Reference:  Depreciation Study, Account 488: Communication Equipment

1. “This account was opened in 1985 when a new telephone system, including digital switching equipment, was installed. Other smaller additions have occurred since.”   Has the system installed in 1985 been completely replaced?  Does the 8 years proposed estimated average life reflect the experience with that system?  Is that system similar to “computer based electronic systems” now being installed?

Reference: Depreciation Study, Account 490:Computer Equipment

1.  Did replacements and upgrades undertaken to address Y2K concerns change the average age of this class of assets?  With a proposed 4 year life, given the power of most computing equipment presently being used, how realistic is the 0% salvage proposed?
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